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DRAFT SUBJECT TO CHANGE       Economics 7020  INTERNATIONAL ECONOMICS I 
Fall 2009  Reynolds
The required readings are marked *.  The reading in the Feenstra chapters should get your attention first in any topic area.  9:00am-12:00pm BuC 306
Students will submit a 10 page paper which will be a precie for a thesis or an investigation of such a topic – but must be related to international economics. 

Aug 24
Introduction: Profile of the Global Economy
J. D. Sachs, and A. Warner, “Economic Reform and the Process of Global Integration”, Brookings Papers on Economic Activity, 1, 1995, pp. 1-118. 
           Globalisation and Anti-globalisation
Martin Wolf, Why Globalisation Works, Yale University Press, 2004.
UN, A Fair Globalisation, United Nations, 2004.
           Graham, Fighting the Wrong Enemy: Antiglobal Activists & Multinational Enterprise 2000

           Mercantilism Then and Now 

J. Robinson, The New Mercantilism, 1966; 

J. Viner, Studies in the Theory of International Trade;  

H.G. Johnson “Mercantilism: Past, Present & Future” Manchester School, March 1974
Aug 31
Classical Model (2x1x2 version)

*
R. Feenstra, Advanced International Trade: Theory and Evidence, 2004, pp. 1-4.
*          Huber, “Effect on Prices of Japan’s Entry into World Commerce After 1858,” Journal of Political Economy, (JPE)1971, 614-628
*
P. Samuelson “Where Ricardo and Mill Rebut and Confirm Arguments of Mainstream Economists Supporting Globalization,” Journal of Economic 
                                  Perspectives, Summer 2004, 135-146   


A. Dixit, Grossman, G. and Samuelson, P., “The Limits to Free Trade,” Journal of Economic Perspectives, Summer 2005, 241-244
            A. Deardorff, “The General Validity of the Law of Comparative Advantage,” JPE, 1980, 941-57; 

            A. Shaikh, “The Laws of International Exchange,” in Ed Nell, ed., Growth Profits and Property, 1980.

Sept 7, 14, 21 Generalised Heckscher-Ohlin model (2x2x2 version)

*
R. Feenstra, Advanced International Trade, chapters 1 and 2.
*
P. Samuelson, "International Factor Price Equalisation Once Again", Economic Journal. 1949.  Reprinted AEA, Readings in International Economics (RIE).

*          W. Stolper, and P. Samuelson, "Protection and Real Wages", Review of Economic Studies, 1941.  
*
 T. Rybczynski, "Factor Endowment and Relative Commodity Prices", 
Economica, 1955.  
*           J. Bhagwati, “Immiserizing Growth: A Geometrical Note,” Rev  Econ Stud, 1958, 201-5 & RIE 


*          W. Corden, 1971. “The Effects of Trade on the Rate of Growth,” in Bhagwati, Jones, Mundell, and Vanek, J. (eds.), Trade,Balance of Payments and   

                                  Growth, New York: American Elsevier Publishing Publishing Co., 117-143;  
*           J. Vanek, “Economic Growth and International Trade in Pure Theory,”  Quarterly Journal of Economics v85, n3 (Aug. 1971): 377-90
Sept 28
Specific Factor model (2x3x2 version)
*
R. Feenstra, Advanced International Trade, pp. 72-75.
*         W. Corden & J.P. Neary, “Booming Sector & De-industrialization in a Small Open Economy,” Economic Journal, 1982, 825-47 

            R. Jones “A Three-Factor Model in Theory, Trade & History,” in Bhagwati, Jones, Mundell & Vanek, eds. Trade, Balance of Payments & Growth, 1971
Oct 5
Generalising propositions to higher dimensional models: many factors, many goods, many countries(mxnxl)
*
Feenstra, Advanced International Trade, chapter 3.
*
A. Deardorff,  “The Heckscher-Ohlin Model: Features, Flaws and Fixes”, Nottingham Lectures (2005) available at www.gep.org.uk. 
Oct 8-16 Fall Break, No Classes

Oct 19 
Models with imperfect competition, economies of scale and intra-industry trade and empirical tests of trade models
*
Feenstra, Advanced International Trade, chapter 2,3 (pp. 35-61, 93-97), 5.
*
Krugman, P. R. , “Increasing Returns and Monopolistic Competition”, Journal of International Economics, 1979, 469-79.
            Krugman, “Import Protection as Export Promotion: International Competition in the Presence of Oligopoly and Economies of Scale,” in Kierzkowski, 




ed., Monopolistic Competition and International Trade, 1984;
 *
Krugman, P., “The Increasing Returns Revolution in Trade and Geography,” American Economic Review, (AER) June 2009, 561-571.

            R. Baldwin, “Determinants of the commodity structure of  U.S. Trade,” American Economic Review, 1971, 126-46; 

            Leamer, Sources of International Comparative Advantage, 1985, Chapters 1, 2 and 6;     

            Bowen, Leamer & Sveikauskas “Multicountry, Multifactor Tests of the Factor Abundance Theory,” AER, 1987, 791-809

*          D.Trefler, “The Case of the Missing Trade & Other Mysteries,” AER, Dec 1995, 1029-1046 

            D.Trefler and Zhu, “Beyond the Algebra of  Explanation,” AER, 2000, 145-149

            D.Trefler & Zhu, “The Structure of Content Predictions,” NBER, WP11221,  March 2005

Oct 26 
Gains from Trade and Analysing the Effects of Tariffs
*
Feenstra, Advanced International Trade, chapter 7.
*
P. Krugman, “Is Free Trade Passe?” Journal of Economic Perspectives, Autumn 1987, 131-144.
*
R. Baldwin,  "Are Economists' Traditional Trade Policy Views Still Valid", Journal of Economic Literature, June 1992, 804-829.

            R. Baldwin “The New Welfare Economics & Gains in International Trade,” QJE, 1952 & RIE #12;

            P. Samuelson, “The Gains from International Trade Once Again,” Economic Journal, 1962, 820-29;

            J. Bhagwati, Panagariya and Srinivasan, Lectures, chapter 13.


A.K. Dixit, "On Pareto-Improving Redistributions of Aggregate Economic Gains", Journal of Economic Theory, February 1987, 133-153.


              Strategic Trade Policy
J. Brander, "Strategic Trade Policy" in Grossman and Rogoff (eds), Handbook of International Economics, Vol. 3, 1995.


N. Vousden,  The Economics of Trade Protection, chapters 5 and 6.
            Eaton and Grossman, “Optimal Trade and Industrial Policy Under Oligopoly,” Quarterly Journal of Economics, 1986, 

            A.K. Dixit, “International trade Policy for Oligopolistic Industries,” Economic  Journal (supplement) 1983

*
A. Cunat, “Global trade and conflicting national interests” Journal of Economic Literature  (December 2003): 1290-91;  a book review of
                             R. Gomory and W. Baumol, Global Trade and Conflicting National Interests Cambridge and London: MIT Press, 2000
      Helpman & Krugman, Market Structure and Foreign Trade—Increasing Returns, Imperfect Competition and the International Economy, 1985

*          Antweiler & Trefler, “Increasing Returns and All That,” AER, Mar 2002, 93-119

                        Infant Industry Arguments

J. Roberts, “A Symposium on Infant industries”, Oxford Economic Papers, 31, No.1, 2003.

Nov 2   
Instruments of Protection and Measuring the Costs of Protection
*
Feenstra, Advanced International Trade, chapter 8.

Bhagwati, Panagariya and Srinivasan, Lectures, chapters 13 and 14.

A. Lerner, “The Symmetry Between Export and Import Taxes”, Economica, 1936.  Reprinted in RIE
*
J.E. Anderson and J. Neary "Measuring the Restrictiveness of Trade Policy", The World Bank Economic Review, 8, May, 1994, 151-169.

J.E. Anderson and J. Neary, Measuring the Restrictiveness of International Trade Policy, MIT Press, 2005. 

P. Lloyd and Schweinberger, A. G., "Trade Expenditure Functions and Gains from Trade", Journal of International Economics, 1988, 275-297.

            Deardorff and Stern, “Impact of the Tokyo Round and U.S. Macroeconomic Adjustments on North American Trade,” in Reynolds, Waverman & Bueno




(eds.) The Dynamics of North American Trade &Investment, 1991, 17-43;   
 *         G. Hufbauer, “Surveying the Costs of Protection: A Partial Equilibrium Approach,” in Schott (ed) The World Trading System: Challenges Ahead, 1996.  

Nov 9
Political Economy of Protectionism
*
Feenstra, Advanced International Trade, chapter 9.
*
Grossman, G. N. and Helpman, E. “Protection for Sale”, American Economic Review, 84, September, 1994, 833-850.
Rodrik, D., "Political Economy of Trade Policy", in Grossman and Rogoff (eds) Handbook of International Economics, Vol. 3, 1995.

            R. Baldwin, “The Political Economy of Protectionism,” in Import Competition and Response, J. Bhagwati,1982 


H.G. Johnson, “Optimal Trade Intervention in the Presence of Domestic Distortions,” in R.Baldwin, Trade Balance of Payments and Growth, 1965;  

            J. Bhagwati,  “The Generalized Theory of Distortions and Welfare,” in Bhagwati, Mundell and Vanek, eds., Trade, Balance of Payments and Growth, 1971

            J. Bhagwati, Breuger, Srinivasan, “DUP Activities & Economic Theory,” European Economic Review, 1984

Nov 16
The WTO and The World Trade System
WTO website: www.wto.org

WTO Marrakesh Agreement Establishing the World Trade Agreement (WTO Agreement), WTO, Geneva.
WTO, Understanding the WTO, Geneva: WTO, 2005. 

WTO, World Trade Report 2006, WTO, 2006.  
             Trade Problems, Policy and Demands of Developing Countries

J. Finger, “Implementing the Uruguay Round Agreements; Problems for Developing Countries” The World Economy, Global Trade Policy 2001, 7- 18. 


Bacchetta, M. and B. Bora, “Industrial Tariff Liberalization and the Doha Development Agenda”, WTO Discussion paper No. 1, 2003.

J. Bhagwati, “ Trading for Development: How to Assist Poor Countries” in Mike Moore (ed.), Doha and Beyond: The Future of the Multilateral Trading 
                            System, Cambridge University Press, 2004. 
*
Baldwin, R., “Openness and Growth: What’s the Empirical Relationship?” NBER WP 9578, National Bureau of Economic Research, March 2003
*
Pangestu, M., “Special and Differential Treatment in the Millennium: Special for Whom and How Different?”, The World Economy, Global Trade Policy 2000, 195-212. 

Nov 23
Economic Integration of the World Economy: Trade, Wages and Factor Movements
*
Freenstra, Advanced International Trade, chapter 4: Trade in Intermediates and Wages

*
Beaulieu, Benarroch and Gaisford, “Trade Barriers and Wage Inequality in a North-South Model with Technology Driven Intra-industry Trade,” Journal of 

                           Development Economics, 2004.

*
Markusen, “Factor Movements & International Trade as Complements,” Journal of International Economics, 1983, 341-56

            F. Root, International Trade andInvestment, 1994
            R. Caves, Multinational Enterprise and Economic Analysis, 2009 

            P. Krugman, "A Model of Innovation, Technology Transfer, and The World Distribution of Income, "JPE 1979;  

            Vernon, "The Product Cycle Hypothesis in a New International Environment” Oxford Bulletin of Economics and Statistics, 1979;    

            Markusen, “Multinationals, Multiplant Economies and the Gains from Trade,” Journal of International Economics, 1984;  

            Ethier, “Multinational Firms in the Theory of International Trade,” in E. Bacha, ed., Development, Trade & the Environment, 1987;

*
Branstetter and Feenstra, “Trade and Foreign Direct Investment in China: A Political Economy Approach,” Journal of International Economics, Dec. 2002 
            Zhu and Trefler, “Trade And Inequality in Developing Countries,” Journal of International Economics 2005. 

            Kletzer, Job Loss from Imports: Measuring the Costs, 2001 

*          Engerman & Jones, “International Labor Flows& National Wages,” AER, May 1997, 200-204  

            G. Borjas, “The Economics of Immigration,” Journal of Economic Literature, 1994, 1667-1717

            Todaro & Maruseko, “Illegal Migration & U.S. Immigration Reform,” Population & Development Review, 1987;

            Abowd & Freeman,eds. Immigration, Trade & the Labor Market, 1991,
WTO, Doha Declaration, November 2001. This can be downloaded from the WTO website. 

WTO Doha Work Progamme.  This can be downloaded from the WTO website.
Nov 30               Regionalism in the World Economy

                                        The Theory of Trade Discrimination

*
Feenstra, Advanced International Trade, 192-99.


M. Kemp and H. Wan “An Elementary Proposition Concerning the Formation of Customs Unions”, Journal of International Economics, 6, 1976, 95-97.  

Ohyama, M. “The Economic Significance of the GATT/WTO Rules” in A. Woodland (ed.), Economic Theory and International Trade: Essays in Honour of 
                Murray C. Kemp, Edward Elgar, 2002, 71-85. 

*
 P. Lloyd, and D. MacLaren, , “Gains and Losses from Regional Trading Agreements: A Survey”, The Economic Record, December, 2004, 445-467. 
                                        Regionalism in the World Economy

*
Agur, I. “The U.S. Trade Deficit, The Decline of the WTO and the Rise of Regionalism,” Global Economy Journal, No. 3, 2008

*
ADB, Emerging Asian Regionalism, 2008 (excerpts)
World Bank, Global Economic Prospects: Trade, Regionalism and Development, 2005. 
Fiorentino, R. V., L. Vereja and C. Toqueboeuf, “The Changing Landscape of Regional Trade Agreements: 2006 Update”, WTO Discussion Paper #12.

Flam, “Product Markets and 1992: Full Integration, Large Gains?” Journal of Economic Perspectives,1992,7-30

            Harris, “Applied General Equilibrium Analysis of Small Open Economies with Scale Economies and Imperfect Competition,” AER, 1984, pp. 1018-32;

            A. Panagariya and R. Duttagupta, “Politics of Free Trade Areas: Tariffs vs. Quotas,” Journal of International Economics, 2002. 

            Deardorff, “Determinants of Bilateral Trade: Does Gravity Work in a Classical World?” in Frankel (ed) The Regionalization of the World Economy, 1997. 

Dec 7                         Current Issues in World Trade       

 Take Home Final Exam, Typed, Maximum 2000 Words
